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Demographics & Revenue 

• Louisiana has a higher Per Capita Personal Income than most peer states 

• Median Household Income in Louisiana is similar to its peer states’ average 

• Louisiana collects less Personal Income Tax than peer states’ average annually 

• Personal Income Tax Rate is similar to peer states, though increasing rates kick in at higher income levels  

• Louisiana’s Effective Tax Rate is 1.2% lower than the average among peer states 
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Individual Income Tax Expenditures 

• Only Louisiana and Alabama allow a deduction for federal income taxes paid 

• Louisiana is the only state that allows a deduction for all federal itemized deductions in excess of the standard 
deduction – Most other states require adjustments for gambling losses and state income taxes paid 

• Among states with standard deductions, Louisiana is the only to combine the standard deduction and personal 
exemption 
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Individual Income Tax Expenditures 

• Federal and State retirement benefits are taxed in the same manner – Davis v. Michigan 

• Louisiana’s deduction for net capital gains has no minimum holding period as compared to other states 

• Other states provide education credits on contributions to scholarship funds and foundations 
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Louisiana Tax Revenue by 

Category  

(2003-2013) 
A decline in revenue from 2007-’10 

appears to be caused by 

decreased income taxes, which 

include Individual and Corporate 

Income taxes. From 2009-’10, 

Personal Income declined 23%, 

Corporate Income declined 36%, 

and Sales and Gross Receipts 

declined 13%. 

Revenue Per Capita for 

SEC States  

(2003-2013) 
Louisiana experienced a more 

drastic decline in revenue per 

capita from 2008-’10, and has not 

experienced comparable growth to 

peer states since 2010. Included in 

this revenue calculation are taxes 

on individual and corporate 

income, hunting/fishing, motor 

vehicles, public utilities, severance 

and others. 
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Household Income 

Distribution 
(Louisiana & Southeast States) 
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LA Household Income 

Distribution  

(2006-2014) 
 

As a total share of households in 

Louisiana, the number of low-

income households ($0-$24,999) 

decreased by 3.82%, high-income 

households ($100,000+) 

increased by 6.07%, and middle 

income households ($25-$99,999) 

decreased by 2.24%.  

Source: ACS 
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Peer States’ Household Income Distribution (1 of 3)  
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Peer States’ Household Income Distribution (2 of 3) 
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Peer States’ Household Income Distribution (3 of 3) 
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Medicaid Trends 

in Louisiana 
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Medicaid Trends 

Percent of Population on 

Medicaid vs. FMAP Rate 

(FY2014) 

Medicaid eligibility is largely 

determined by income. Louisiana 

has the largest gap between 

percent of population enrolled in 

Medicaid and its FMAP rate. The 

gap between the two signals a 

greater financial need in Louisiana 

than the FMAP rate suggests. 

This cost the State an estimated 

$400 million in FY 2014. 
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FMAP Rates of SEC States 

(FY1997-2017) 

Louisiana’s Federal Medical 

Assistance Percentage (FMAP) 

was the lowest in the SEC for 2015 

through 2017. The trend implies 

Louisiana’s per capita income is 

the highest in the SEC, which 

means they receive the lowest 

amount of reimbursement dollars 

from the Federal government.    
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FMAP Rate % of Pop. Enrolled in Medicaid

Louisiana is not being reimbursed at the same rates as comparable states. 

Louisiana’s low FMAP rate costs the State hundreds of millions of dollars every year. 


